City Council Memorandum

(”J‘ of Ares & Innovation

TO: HONORABLE MAYOR AND CITY COUNCIL DATE: December 6, 2011
FROM: CITY MANAGER - FINANCE ITEM NO: 35
WARD: ALL

SUBJECT: INVESTMENT SUMMARY AND FINANCIAL REPORTS - OCTOBER 31, 2011
ISSUE:

The City Manager’s Office prepares monthly financial reports and an investment summary for City
Council review.

RECOMMENDATIONS:

That the City Council receive and file these reports.

BACKGROUND:

Sound investment practices are essential to good fiscal management. The Assistant City
Manager/CFO/Treasurer is responsible for managing the City’s investment portfolio. Cash flow is
monitored on a daily basis and unexpended cash is directed towards investments that exhibit first
safety, then liquidity and an appropriate return on investment. The investment results are
summarized and reported to the City Council at each month-end.

Sound management practices include monitoring revenue and expenditures against the City

Council approved budget. Attached are budgeted revenue and expenditures as compared to actual
for the general fund and for the enterprise funds, together with comments on significant variances.

FISCAL IMPACT:

None.
Prepared by: Paul C. Sundeen, Assistant City Manager/CFO/Treasurer
Certified as to availability
of funds: Paul C. Sundeen, Assistant City Manager/CFO/Treasurer
Approved by: Paul C. Sundeen, Assistant City Manager/CFO/Treasurer
for Scott C. Barber, Interim City Manager
Approved as to form: Gregory P. Priamos, City Attorney

Attachments: Investment Report(s)
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CITY OF RIVERSIDE
Schedule of Cash and Investments
October 31, 2011

DESCRIPTION COUPCON MATURITY INVEST PURCH ¥YIELD TO ESTIMATED
OF SECURITY RATE DATE RATING DATE COST BASIS MATURITY MKT VALUE
MONEY MARKET ACCOLINTS
§ 69,816,201 Local Agency investment Fund Varies  Varies NR Varies $ 69,816,201 0.39% § 69,816,201
3,604,518 Bank of America Varies Varies  Aaa Varies 3,604,518 0.35% 3,604 518
204,219 CalTRUST Short Term Fund ~ Varies  Varies Aa Varies 204,219 0.51% 204,219
14,960,409 Heritage Money Markel Fund  Varies  Varles Aaa Varies 14,860,409 0.10% 14,960,409
1,787,863 CNI Charter Gov't MMF Varies  Varies Aaa Varies 1,787,863 2.00% 1,787,863
CERTIFICATES QF DEFOSIT
248,000 Medaliion Bank 0.80%  04/15/13  AAA 10/15/10 247,618 0.90% 249 424
247000 GE Money Bank 1.75%  07/23/13  AMA 08/06/10 246,426 1.86% 250,582
247,000 Ally Bank 1.80%  08/06/13 AMA 0B/06/10 246,543 1.80% 250,325
162,000 Cache Valley Bank 1.30%  0B/12M13 AAA 08/10/10 161,396 1.50% 164,210
249,000 Enterprise Bank & Trust 1.56%  0BM2M3  AAA 08/12/10 248,380 1.69% 252,389
248,000 BMW Bank of North America  1.60%  08M3/13  AAA 08/13/10 247,536 1.70% 251,323
248,000 Compass Bank 1.00%  09/30M13  AAA 09/30/11 248,000 1.00% 247,107
249,000 Farm Bureau Bank 0.90% 10M15/13  AAA 10/15/10 248 429 1.00% 250,882
248,000 Franklin Security Bank 0.95% 10/15/13  AAA 10/18/10 247,747 1.00% 250,210
248,000 Essa Bank & Trust 1.00%  10/2113  AAA 10/20/10 248,000 1.00% 248,600
249,000 Headwaters State Bank 1.00% 1042513  AAA 10/25/10 249,000 1.00% 250,322
245,000 Wilmington Trust 1.36% 10/29/13 AAA 10/29410 245,000 1.35% 246,311
249,000 Middleton Community Bank 1.00%  11/27113 AAA 10/27/10 248,477 1.10% 250,569
246,000 CIT Bank 2.30% 05112114 AAA 09/30/10 250,535 1.57% 251,997
248,000 Aurora Bank, FSB 1.50% 05/23/14  AAA 05/23/11 248,000 1.50% 248,434
247,000 GE Capital Financial 1.45%  06/10/14 AAA 06/10/11 248,667 1.50% 245,970
247,000 Discover Bank 1.35% 06/16/14  AAA 06/15111 248,665 1.40% 247,044
248,000 Transportation Alliance Bank  1.15%  07/07/14  AAA 08/01/11 247,380 1.24% 247,963
248,000 American Express Centurion Bk 1.20%  08/11/14  AAA 08/11/11 247,256 1.30% 247,531
248,000 Goldman Sachs Bank USA 1.15%  0B/25/14 AAA 08/24/11 247,256 1.25% 247,392
249,000 Flushing Savings Bank 1.60%  10/07/14 AAA 10/07/10 248,267 1.70% 252,459
200,000 Enerbank LISA 2.45% 0707715 AAA 09/29/10 202,509 2.10% 204,948
249,000 Nat'l Republic Bank of Chicago 1.40%  08/08/15 AAA 08/05/M11 248,502 1.60% 249,543
248,000 Bank of the West 140%  09/14/15  AAA 09/16/11 249,000 1.40% 249,000
247,000 Welis Fargo Bank, N.A. 1.75%  04/29/16  AAA 04/29/11 247,000 1.75% 240,208
MEDIUM TERM NOTES
10,000,000 GE Capital Corp 3.00%  12/09/11  Aaa 12/19/08 10,013,441 2.27% 10,027,100
10,000,000 GE Capital Corp §.25% 10119112 Aa2 07125/08 9,985 866 5.29% 10,417,100
5,000,000 GE Capital Corp 2.80% 01/0BM13 Aa2 10/25/10 £,082,985 1.31% 5,100,450
5,000,000 GE Capital Corp 1.88% 09/16/13 Aa2 10/25/10 5,034,283 1.52% 5,051,800
5,000,000 GE Capital Corp 1.88% 09/16/13  Aa2 10125110 5,034,283 1.52% 5,051,800
5,000,000 Rabobank 4.20% 05/13/14 Aaa 07110109 5,046,249 3.81% 5,293,050
7,000,000 Berkshire Hathaway 4.85% 01/15/15  Aa2 10/13/11 7,731,360 1.55% 7,727,510
10,000,000 Wvells Fargo 4.75%  02/09/15 Aa3 Q8M7TH0 10,348,635 3.61% 10,591,500
10,000,000 Toyota 1.92% 0111716 Aa3 09/16/11 10,360,128 1.92% 10,393,400
U.S. GOV'T AGENCY
3,880,000 Fed Home Loan Bank 4.88% 1115111  Asa G1/07/08 3,885,766 3.59% 3,887,178
1,275,000 Fed Home Loan Mig Corp 4.80%  11HMEM1 Aaa 01/07/08 1,276,342 3.59% 1,277,180
3,000,000 Fed Nati Mtg Assn 5.00% 02M16/12 Aaa 01/07/08 3,014,704 3.60% 3,042,480
8,000,000 Fed Home Loan Bank 4.38%  06/08/12 Aaa 01/07/08 8,036,046 3.66% 8,198,000
2,000,000 Fed Farm Credit Bank 5.25%  08/01/12 Aaa 01/07/08 2,023,731 3.69% 2,074,240
5,000,000 Fed Home l.oan Mtg Corp 5.00% 08/15/12 Aaa 01/07/08 5,049,099 3.70% 5,182,150
10,000,000 Fed Home Loan Bank 1.63%  09/26/12 Aaa 04/19/10 10,028,510 1.33% 10,118,600
5,000,000 Fed Home Loan Bank™ 4.88% 1214112 Aaa m/o7/08 5,059,950 3.78% 5,249,050
4,269,916 Fed Natl Mlg Assn 555162 5.02%  01/01/13 Aaa 05/29/09 4,355 977 3.17% 4,391,182
10,000,000 Fed Natl Mig Assn 4.88% 0311513 Aaa 12/20M10 10,500,217 0.90% 10,555,100
4,813,977 Fed Nall Mtg Assn 386309 4.86%  06/01M3 Aaa 06/26/09 4,943 483 3.14% 5,021,796
15,341,100 Fed Natl Mig Assn 555648 4.54%  06/0113 Aaa 10/21/09 15,823,302 2.56% 15,840,755
2,101,320 Fed Home Loan Mtg E99428  4.00%  09/01/13 Aaa 12/16/08 2,108,169 3.85% 2,136,538
8,066,358 Fed Natl Mig Assn 555806 510%  10/01/13 Aaa 07/15/09 8,613,537 2.82% 8,631,625
10,000,000 Fed Home Loan Bank** 3.63%  10/18/13 Aaa 02/23/09 10,200,542 2.58% 10,617,100
10,000,000 Fed Nati Mig Assn*" 2.88%  12/11/13  Aaa 03/12/08 10,041,187 2.67% 10,516,700
10,000,000 Fed Home Loan Mty Corp 1.38%  02/26M4 Aaa 021711 9,956,750 1.56% 10,196,800
10,000,000 Fed Home Loan Bank 2.38%  03/14/14 Asa 03404111 10,210,993 1.49% 10,428,200
15,000,000 Fed Home Loan Mty Corp 4.50% 04702114 Aaa 08/24/09 15,536,848 2.96% 16,379,100
5,000,000 Fed Home Loan Bank 5.38%  06/13/14 Aaa 08/24/09 6,299,356 2.98% 5,613,600
10,000,600 Fed Home Loan Mtg Corp 1.10%  08/08/1M4 Aza 07/M18/11 9,998,500 1.11% 10,026,600
1,000,000 Fed Mall Mtg Assn 3,00%  09/16/14 Aaa 02M7H1 1,031,999 1.88% 1,068,580
12,000,000 Fed Home Loan Mtg Carp 1.27% Q12615  Aaz 07/26/11 12,000,000 1.27% 12,045,240
20,000,000 Fed Natl Mig Assn 1.00%  04/24/15 Aaa 10/24/11 20,000,000 1.00% 19,975,000
10,000,000 Fed Home Loan Mtg Corp 4.75% 011916  Aaa 08/29/11 11,662,823 1.03% 11,817,600
SUBTOTAL INVESTMENTS 365,550,962
RDA TAX ALLOCATION BONDS
17,300,000 DowntownfAirport/Hunter Park  5.00%  11/1/2041 NR 03/08/11 17,300,000 5.00% % 17,300,000
1,000,000 Magnolia Center 5.00%  11/1/2041 NR 03/08/11 1,000,000 5.00% 1,000,000
5,000,000 La Sierra/Aranza 500%  11/1/2041 NR 03/08/11 5,000,000 5.00% 5,000,000
10,000,000 University Corndor/Sycamaore  5,00%  11/1/2037 NR 03/08/11 10,000,000 5.00% 16,000,000
SUBTOTAL RDA BOMDS 33,300,000
TOTAL ALL INVESTMENTS $ 398,850,962 $ 403,313,061
MISCELLANEQUS CASH 55,000

TOTAL CASH & INVESTMENTS § 398,905 962
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It has been verified that this investment portfolio is in conformity, exclusive of items identified, with the City of Riverside's
policy which was approved by City Council on March 01, 2011. The Treasurer's cash management program and cash
indicates that sufficient liquidity is on hand to meet estimated future expenditures for a period of six months. The
maturity of the pooled investment portfolio is 1.30 years. Market prices of securities are obtained directly through Union
Weighted average yield on cost is 1.977%.

Verified by: @/LUML O Vl/{ Che~—"""

Brent A, Mason, Finance Director

/:)%

Paul C. Sundeen, Assistant

/.

™
ity Manager/CFO/fTreasurer

Approved by:
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CITY OF RIVERSIDE
POOLED CASH AND INVESTMENTS BY FUND
OCTOBER 31, 2011

Electric Fund

Sewer Fund

Transportation Funds

General Fund

Redevelopment Agency

RDA Bond Proceeds 2011

Trust Funds

Water Fund

Park and Recreation Capital Improvement Funds
Internal Service Liability and Workers’' Compensation Funds
Other Miscellaneous Funds

187,239,802
14,086,144
7,145,792
4,844 197
45,971,766
30,584,211
25,863,422
65,929,804
851,329
1,534,477
14,865,018

Total Cash and Investments

398,905,962
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