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    Section 1 District Profile and Fund Information 

Community Facilities District 90‐1 
(Lusk‐Highlander) 
Special Tax Refunding Bonds, 2001 Series A 

 

 
 
 
 
 
 
 

 
 
 Audited Financial Statements for Fiscal Year 2012‐13 
 

The  City  of  Riverside’s  FY  2012‐13  Audited  Financial  Statements  will  be  submitted  to Municipal  Securities 
Rulemaking Board using EMMA (Electronic Municipal Market Access) under separate cover and are incorporated 
herein by reference. 
 

 Bond Profile and Principal Amount of Bonds Outstanding 
 

Special  Tax Refunding Bonds,  2001  Series A  (the  “Bonds”)  in  the  amount of  $14,325,000 with  interest  rates 
ranging  from  3.75%  to  5.50% were  issued  on  July  26,  2001  to  refund  the  1991  Series A  Special  Tax  Bonds, 
originally  issued  in  the  aggregate  principal  amount  of  $20,400,000.    Interest  on  the  Bonds  is  payable  semi‐
annually on March 1 and September 1.  The final maturity of the Bonds is September 1, 2015.  The outstanding 
principal amount of the Bonds as of June 30, 2013 is $3,860,000. 
 

 Fund Information 
Table 1‐1 

Fund Balances as of June 30, 2013 
 

Fund Description  Fund Balances 

Reserve Fund  $1,433,310.05 

Improvement Fund  $0.00 

Redemption Fund  $511.31 

Surplus Account  $3.02 

Total  $1,433,824.38 

 

 Reserve Fund 
 

The  Reserve  Fund  must  be  maintained  at  the  Reserve  Requirement  which  is  defined  as,  at  any  date  of 
calculation, an amount equal  to  the  lesser of  (i)  ten percent  (10%) of  the proceeds of  the  sale of Bonds,  (ii) 
Maximum Annual Debt Service on the Bonds or (iii) 125 percent (125%) of average Annual Debt Service on the 
Bonds.  In the event that special tax revenue is insufficient to pay debt service, money may be transferred from 
the Reserve Fund  to pay debt service on  the Bonds.   Whenever monies  in  the Reserve Fund are sufficient  to 
retire all of  the Bonds outstanding such monies shall be  transferred  to  the Principal Account and  the  Interest 
Account.  The Reserve Fund Requirement as of June 30, 2013 is $1,432,300.00.  The balance in the Reserve Fund 
as of June 30, 2013 is $1,433,310.05. 

Project Description 
 

The District was established for the purposes of financing 
the  acquisition,  construction  and  installation  of  various 
public improvements to serve the District. 

Location 
 

The  District  consists  of  approximately  285  acres 
located  in  the  southeastern portion of  the City.    The 
District  is  located  southwest of  the State Highway 60 
and  Interstate  I‐215  intersection  and  is  bordered  on 
the  west  by  Sycamore  Canyon  Regional  Wilderness 
Park. 
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 Land Development Status (Formerly Table 3) 

 
As of June 30, 2013, there is no undeveloped property in the District. 
 
 

 Updated Official Statement Tables 4, 7 and 8 
 

Table 2‐1 
Special Tax Delinquency History (Table 4) 
 Delinquencies through June 30, 2013 

 

 
 

                                                 
1
  Fiscal Year delinquency reflects the delinquency as of June 30 of that Fiscal Year.  
 
2   As of the filing date of this report the effective cumulative delinquency balance is .17%, composed of .13% for two California 
Department of Transportation (Caltrans) parcels obtained through an eminent domain action for a freeway off‐ramp and .04% for all 
other district parcels.  For the non‐Caltrans related parcels, the City has entered into various agreements with third parties to purchase 
the receivables associated with special tax delinquencies for 2011‐12 and prior years.  Third parties have paid the City in full for unpaid 
assessments, and in exchange will receive all penalties and interest at such time as the delinquent special taxes are collected.  For the two 
Caltrans parcels, the City continues to bill and assess the parcels but on the advice of legal counsel will not pursue foreclosure 
proceedings as the likely outcome would do greater financial harm to the district.  The remaining .08% represents delinquencies that the 
City has sold. 

Fiscal Year 
Special Tax 

Levy 

Special Tax 
Collected  
as of 6/30 

Fiscal Year 
Delinquency1 2 

  Fiscal Year 
Delinquency   

Rate  1  2

Current Year 
Delinquency 
Balance 

Current Year 
Delinquency 

Rate 

1996/97  $1,696,950  $1,695,185  $1,765  0.10%  $0  0.00% 

1997/98  $1,723,850  $1,706,741  $17,109  0.99%  $0  0.00% 

1998/99  $1,776,370  $1,763,699  $12,671  0.71%  $0  0.00% 

1999/00  $1,810,170  $1,792,480  $17,690  0.98%  $0  0.00% 

2000/01  $1,842,813  $1,819,807  $23,006  1.25%  $0  0.00% 

2001/02  $1,457,385  $1,445,747  $11,638  0.79%  $0  0.00% 

2002/03  $1,367,873  $1,338,130  $29,743  2.17%  $0  0.00% 

2003/04  $1,319,310  $1,306,118  $13,192  0.95%  $0  0.00% 

2004/05  $1,435,834  $1,434,315  $20,549  1.43%  $1,519  0.11% 

2005/06  $1,296,295  $1,294,836  $20,875  0.95%  $1,459  0.11% 

2006/07  $1,222,117  $1,219,758  $47,864  3.91%  $1,867  0.15% 

2007/08  $1,174,182  $1,170,026  $30,909  2.63%  $2,266  0.19% 

2008/09  $1,326,573   $1,319,742  $50,514  3.81%  $3,094  0.23% 

2009/10  $1,232,768   $1,222,168  $39,122  3.17%  $3,882  0.31% 

2010/11  $1,234,030   $1,213,014  $21,016  1.70%  $3,390  0.27% 

2011/12  $1,120,614  $1,107,294  $13,320  1.19%  $3,529  0.31% 

2012/13  $1,227,304  $1,220,434  $6,870  0.56%  $6,870  0.56% 

Total:  $24,264,438    $377,853    $27,876  0.25% 
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Table 2‐2 
Estimated Value‐to‐Lien Ratios for Taxable Parcels (Table 7) 

Assessed Values as of June 30, 2013 
 

Value To Lien  Parcels 
% of  

Total Parcels 
FY 2013‐14  

Special Tax Levy 
% of Total 2013‐14 
Special Tax Levy 

Less than 1:1    1  0.14%  $1,069.48  0.11% 

Between 1:1 ‐ 1.99  0  0.00%  $0.00  0.00% 

Between 2:1 ‐ 2.99  0  0.00%  $0.00  0.00% 

Between 3:1 ‐ 3.99  0  0.00%  $0.00  0.00% 

Between 4:1 ‐ 4.99  0  0.00%  $0.00  0.00% 

Between 5:1 ‐ 5.99  0  0.00%  $0.00  0.00% 

Between 6:1 ‐ 9.99  0  0.00%  $0.00  0.00% 

Between 10:1 – 14.99  0  0.00%  $0.00  0.00% 

Between 15:1 – 19.99  1  0.14%  $1,013.20  0.11% 

Greater than 20:1  725  99.72%  $948,506.90  99.78% 

Total  727  100.00%  $950,589.58  100.00% 

 
 

Table 2‐3 
Top Ten Owners of Total Special Tax (Table 8) 

For Fiscal Year 2013‐14 
 

Owner Name  Parcels 
Total Special Tax 

FY 2013‐14 
% of Total  
Special Tax 

Total AV3 
 FY 2013‐14 

% of 
Total AV 

Riverside Fair Isle Drive Apartments  1  $110,116.30  11.58%  $38,692,742  13.25% 

Riverside Lochmoore Drive Apartments  1  $103,998.74  10.94%  $38,169,868  13.07% 

Windemere Sycamore Highlands  1  $91,763.58  9.65%  $33,449,655  11.45% 

Raceway Ford Inc.  1  $6,022.94  0.63%  $636,000  0.22% 

C & Y Management  5  $4,240.32  0.45%  $1,251,366  0.43% 

Blood Morton J  1  $2,533.00  0.27%  $1,678,729  0.57% 

Erikson Family Trust    1  $2,533.00  0.27%  $1,361,993  0.47% 

William Unruh E  2  $2,360.32  0.25%  $658,000  0.23% 

Roy Beam M  2  $2,347.40  0.25%  $534,006  0.18% 

Alice Alvidrez   3  $2,295.12  0.24%  $795,000  0.27% 

Subtotal  18  $328,210.72  34.53%  $117,227,359  40.13% 

All Others  709  $622,378.86  65.47%  $174,863,263  59.87% 

Total  727  $950,589.58  100.00%  $292,090,622  100.00% 

                                                 
3
  Assessed Valuation (AV) is based on information provided in the Riverside County Assessor’s records for Fiscal Year 2013‐14 and may 

or may not accurately reflect true market value. 
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 Special Tax Delinquency Rate 
 

The Fiscal Year 2012‐13 delinquency rate is 0.56%. 
 

 Special Tax Rate and Method of Apportionment Changes 
 

There were no changes to the District’s Rate and Method of Apportionment during Fiscal Year 2013‐14. 
 

 Events Affecting the Number of Residential Units Permitted 
 

There were no events, known to the Issuer, affecting the number of residential units permitted during Fiscal Year 
2013‐14.  The District is now fully developed. 
 

 Status of Foreclosure Actions 
 

There are currently no foreclosure actions pending in the District. 
 

 Foreclosure Covenant 
 

The City covenants with and  for  the benefit of  the owners of  the Bonds  (i)  that  it will order, and cause  to be 
commenced,  judicial  foreclosure  proceedings  against  properties  with  delinquent  Special  Taxes  in  excess  of 
$5,000 by the October 1 following the close of the Fiscal Year in which such Special Taxes were due, and (ii) that 
it will  commence  judicial  foreclosure proceedings against all properties with delinquent  Special Taxes by  the 
October 1 following the close of each Fiscal Year in which it receive Special Taxes in an amount which is less than 
95% of the total Special Taxes levied.  The City will diligently pursue to completion such foreclosure proceedings. 
Please refer to Appendix C.  
 

 California Debt and Investment Advisory Commission 
 

Any information the Issuer is required to file in its annual report to CDIAC has been included in this report.  
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The  following  listed  events  as  set  forth  in  Rule  15c2‐12  (b)(5)  promulgated  by  the  Securities  and  Exchange 
Commission are considered material by the District: 
 
1.  Principal and interest payment delinquencies.  Not Applicable

2.  An event of default under  the Fiscal Agent Agreement other  than as described  in  (1) 
above. 

Not Applicable

3.  Unscheduled draws on the Reserve Fund reflecting financial difficulties.  Not Applicable

4.  Unscheduled draws on any credit enhancements securing the Bonds reflecting financial 
difficulties. 

Not Applicable

5.  Any  change  in  the  provider  of  any  letter  of  credit  or  any municipal  bond  insurance 
policy  securing  the Bonds or  any  failure by  the providers of  such  letters of  credit or 
municipal bond insurance policies to perform on the letter of credit or municipal bond 
insurance policy. 

Not Applicable

6.  Adverse tax opinions or events affecting the tax‐exempt status of the Bonds.  Not Applicable

7.  Modifications to the rights of Bond Owners.  Not Applicable

8.  Unscheduled redemption of any Bond.  Not Applicable

9.  Defeasances.  Not Applicable

10.  Any release, substitution, or sale of property securing repayment of the Bonds.  Not Applicable

11.  Rating changes. 
                    

On February 3, 2009, a Notice of Material Event Disclosure was filed;
On April 28, 2009, a Notice of Material Event Disclosure was filed; 
On June 25, 2009, a Notice of Material Event Disclosure was filed; 

On August 13, 2009, a Notice of Material Event Disclosure was filed;
On February 9, 2011, a Notice of Material Event Disclosure was filed;
On March 5, 2013, a Notice of Material Event Disclosure was filed;

On May 31, 2013, a Notice of Material Event Disclosure was filed; see 
Appendix B

   

   

   

12.  Tender offers  Not Applicable

13.  Bankruptcy, insolvency, receivership or similar event of the obligated person  Not Applicable

14.  Merger, consolidation, or acquisition of the obligated person, if material  Not Applicable

15.  Appointment of a successor or additional trustee, or the change of name of a trustee, if 
material. 

Not Applicable

 
Notice for listed events described in Section 5 subsections (a) (8) and (9) of the Disclosure Certificate need not be 
given under  this sub‐section any earlier  than  the notice  (if any) of  the underlying event  is given  to holders of 
affected Bonds pursuant to the Fiscal Agent Agreement. 
 
Material Events (12) through (15) have been added pursuant to amendments to the continuing disclosure service 
of  the Municipal  Securities  Rulemaking  Board  Electronic Municipal Market  Access  (“EMMA”)  system  by  the 
Securities and Exchange Commission to Securities Exchange Act Rule 15c2‐12 effective December 1, 2010. 
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682732 fundNum

Payment 
Date Coupon Principal

Principal
Outstanding Interest

Semi-Annual
Debt Service

Annual
Debt Service

Call
Premium

CITY OF RIVERSIDE
COMMUNITY FACILITIES DISTRICT 90-1 (HIGHLANDER)

DEBT SERVICE SCHEDULE
CURRENT

3/1/2002 $14,325,000.00 0.0000%$382,855.28 $382,855.28

9/1/2002 $725,000.00 $13,600,000.00 $1,428,385.28 0.0000%$320,530.00 $1,045,530.003.7500%

3/1/2003 $13,600,000.00 0.0000%$306,936.25 $306,936.25

9/1/2003 $815,000.00 $12,785,000.00 $1,428,872.50 0.0000%$306,936.25 $1,121,936.253.7500%

3/1/2004 $12,785,000.00 0.0000%$291,655.00 $291,655.00

9/1/2004 $850,000.00 $11,935,000.00 $1,433,310.00 0.0000%$291,655.00 $1,141,655.003.7500%

3/1/2005 $11,935,000.00 0.0000%$275,717.50 $275,717.50

9/1/2005 $880,000.00 $11,055,000.00 $1,431,435.00 0.0000%$275,717.50 $1,155,717.503.7500%

3/1/2006 $11,055,000.00 0.0000%$259,217.50 $259,217.50

9/1/2006 $910,000.00 $10,145,000.00 $1,428,435.00 0.0000%$259,217.50 $1,169,217.503.7500%

3/1/2007 $10,145,000.00 0.0000%$242,155.00 $242,155.00

9/1/2007 $945,000.00 $9,200,000.00 $1,429,310.00 0.0000%$242,155.00 $1,187,155.004.0000%

3/1/2008 $9,200,000.00 0.0000%$223,255.00 $223,255.00

9/1/2008 $985,000.00 $8,215,000.00 $1,431,510.00 0.0000%$223,255.00 $1,208,255.004.0000%

3/1/2009 $8,215,000.00 0.0000%$203,555.00 $203,555.00

9/1/2009 $1,025,000.00 $7,190,000.00 $1,432,110.00 0.0000%$203,555.00 $1,228,555.004.0000%

3/1/2010 $7,190,000.00 0.0000%$183,055.00 $183,055.00

9/1/2010 $1,065,000.00 $6,125,000.00 $1,431,110.00 0.0000%$183,055.00 $1,248,055.004.1000%

3/1/2011 $6,125,000.00 0.0000%$161,222.50 $161,222.50

9/1/2011 $1,110,000.00 $5,015,000.00 $1,432,445.00 0.0000%$161,222.50 $1,271,222.504.2000%

3/1/2012 $5,015,000.00 0.0000%$137,912.50 $137,912.50

9/1/2012 $1,155,000.00 $3,860,000.00 $1,430,825.00 0.0000%$137,912.50 $1,292,912.505.5000%

3/1/2013 $3,860,000.00 0.0000%$106,150.00 $106,150.00

9/1/2013 $1,220,000.00 $2,640,000.00 $1,432,300.00 0.0000%$106,150.00 $1,326,150.005.5000%

3/1/2014 $2,640,000.00 0.0000%$72,600.00 $72,600.00

9/1/2014 $1,285,000.00 $1,355,000.00 $1,430,200.00 0.0000%$72,600.00 $1,357,600.005.5000%

3/1/2015 $1,355,000.00 0.0000%$37,262.50 $37,262.50

9/1/2015 $1,355,000.00 $0.00 $1,429,525.00 0.0000%$37,262.50 $1,392,262.505.5000%

Totals $14,325,000.00 $5,704,772.78 $20,029,772.78 $20,029,772.78

Bond Issue Date

Original Bond Principal

7/26/2001

$14,325,000.00

Bond Calls

*  Denotes Bond Calls

Wednesday, January 02, 2013Page 1 of 1Albert A. Webb Associates
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Material Event Disclosure – May 31, 2013 

 

City of Riverside 

1991 Special Tax Bonds, Series A 

CFD 90-1 (Lusk-Highlander) 
 

 

Pursuant to the requirements of the Continuing Disclosure Certificate for the above referenced 

issue, notice is hereby given of a material event consistent with Rule 15c2-12 of the Securities 

and Exchange Commission.  The following additional material events have occurred since the 

last material event disclosure provided by the City: 

 

 Actions taken relative to National Public Finance Guarantee Corp’s (NPFG) rating: 

 

(1) – On May 8, 2013, Standard & Poor’s increased its rating from “BB” to “BBB” 

(2) - On May 10, 2013, Standard & Poor’s increased its rating from “BBB” to “A” 

(3) – On May 21, 2013 Moody’s increased its rating from “Baa2” to “Baa1” 

 

NPFG provides an insurance policy guaranteeing the scheduled payment of principal and interest 

on the bonds. 

 

 

 

THE BELOW DISCLOSURE INFORMATION HAS PREVIOUSLY BEEN PROVIDED 

 

 

 Actions taken relative to National Public Finance Guarantee Corp’s (NPFG) rating: 

 

(1) – On February 18, 2009, MBIA transferred its public finance insurance line of 

business to National Public Finance Guarantee Corp. (NPFG).   

(2) – On February 18, 2009, Standard and Poor’s decreased its rating from “AA” to “AA-” 

(3) – On June 5, 2009, Standard and Poor’s decreased its rating from “AA-” to “A” 

(4) – On December 22, 2010, Standard and Poor’s decreased its rating from “A” to 

“BBB” 

(5) - On December 19, 2011, Moody’s decreased its rating from “Baa1” to “Baa2” 

(6) - On February 28, 2013, Standard & Poor’s decreased its rating from “BBB” to “BB” 

 

NPFG provides an insurance policy guaranteeing the scheduled payment of principal and interest 

on the bonds. 

 

 

 Actions taken relative to MBIA Insurance Corp’s (MBIA) rating: 

 

(1) – On April 4, 2008, Fitch Ratings decreased its rating from “AAA” to “AA” 

(2) – On June 4, 2008, Standard and Poor’s decreased its rating from “AAA” to “AA” 
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(3) – On June 19, 2008, Moody’s decreased its rating from “Aaa” to A2 

(4) – On June 26, 2008, Fitch withdrew its rating of MBIA. 

(5) – On November 5, 2008, Moody’s decreased its rating from “A2” to “Baa1” 

(6) –On February 18, 2009, Moody’s decreased its rating from “Baa1” to “B3” 

 

MBIA provided an insurance policy guaranteeing the scheduled payment of principal and 

interest on the bonds. 
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