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lony for Dalifornia.
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The undersigned, in association with personal friends and correspondents in the North and West, as well as with a

considerable number of good people in different states of the South, is now engaged in organizing a Colony for settlement
in Southern California, on or near the line of the Southern Pacific Railroad.

Appreciating the advantages of associated settlement, we aim to secure at least 100 good families. who can invest
$1.000 each. in the purchase of land; while at the same time we earnestly invite all good, industrious people to join us, who
can, by investing a smaller amount, contribute in any degree to the general prosperity. We do not expect to buy as much land
for the same money, in Southern California, as we could obtain in the remote parts of Colorado or Wyoming: but we expect
it will be worth more, in proportion to cost, than any other land we could purchase within the United States. It will cost
something more to get to California than it would to reach the States this side of the mountains; but we are very confident
that the superior advantages of soil and climate will compensate us many times over this increased expense. N

Experience in the West has demonstrated that $100, invested in a colony, is worth $1000 invested in an isolated locality.

We wish to form a colony of intelligent, industrious and enterprising people, so that each one’s industry will help to
promote his neighbor’s interests. as well as his own. It is desirable, if possible, that every one shall be consulted in regard to
Jocation and purchase; but since those who will compose the colony are now scattered from Maine to Texas. and from
Georgia to Minnesota and Nevada, this seems next to impossible. For this reason it is proposed that some men of large means.
who are interested in the enterprise, shall, in connection with as many as can conveniently act with them, select and purchase
land sufficient for a colony of 10,000 persons. Let this be sub-divided and sold to the subscribers at the lowest figure ‘
practicable. after paying the expenses of purchase and sub-division. We hope in this way to arrange it so that each individual
shall receive his title when he pays his money and commences in good faith to improve his property. It is also proposed to
Jay out a Town in a convenient locality. so that as many of the subscribers as possible can reside in the Town and enjoy all
the advantages which a first class Town affords. We expect to have Schools, Churches, Lyceum, Public Library, Reading-
room, etc. at a very early day, and we invite such people to join our colony as will esteem it a privilege to build them.

Many who wish to join the colony have not yet the money in hand to defray traveling expenses, and pay the full price
for their land at once. We hope to make arrangements for the accommodation of all such, so that they can pay a part down,
and the balance in yearly installments with interest. Each subscriber will be allowed to purchase 100 acres of farming land
and two Town lots — or a less amount if desired. It is expected that every subscriber will reside upon and improve his property,
within one year of the time of subscribing, otherwise he will lose his rights as a member of the colony.

All persons of good character, signifying, in writing, their wish to become members of the colony. and sending ten
dollars as a location fee, will be regarded as subscribers. Those writing for information, who are not subscribers, will be
expected to enclose one dollar toward defraying the expenses of circulars and correspondence.

Those who wish to join the colony from New England are requested to write and send their names to Rev. S.W. BusH,
“Bureau of Emigration,” 26 Channey St. Boston.

Those in the middle and Southern States, are requested to write me at Dewitt, Onondaga County N.Y.

Those in Michigan, Indiana, Illinois and Wisconsin will please write: DR. J.P. GREVES, Marshall, Mich.

Those who wish to join the colony from Minnesota and Iowa, are invited to write me at Dewitt, Onondaga Co. N.Y. or
to DAvID H. FrOsT, EsQ. Belle Plaine, lowa. We hope to make up a party of subscribers to visit California in May next, and
determine on a location. It is desirable that the subscribers in each of the above localities should be represented in that party.
We wish to secure early and prompt action, with as little machinery and routine as possible. We wish to secure all the
advantages of a good colony, with as few preliminary conditions, and restrictions, as is consistent with the best success. We
invite the earnest co-operation of all good people, who wish for homes in that land that the early Missionaries thought “fit
for the abode of Angels.” (Los Angeles.)

All who wish to join us are requested to send in their names as early as possible, and before the first of July next. Further
arrangements will be made as soon as we can confer with subscribers.

J.W. NORTH

KNOXVILLE, TENN., MARCH 17,1870

THE ORIGINAL DOCUMENT LEADING TO THE
FOUNDING OF RIVERSIDE. “




When Thomas Edison first created the incandescent light bulb, it didn't take long for the
inventor to become a businessman. Edison turned his experiments into the Pearl Street electricity plant
that gave New York City its first street lamps. That was 1882.

Less than 15 years later and 3,000 miles away, the citizens of Riverside created a public utility to
ensure the fair and efficient distribution of electricity. Since its inception in 1895, Riverside Public Utilities
has operated a system that continues to meet the increasing demands for electricity and water with
creative thinking, innovative technology and financial savvy. Its a system that’s worked for 100 years.

Ten decades of challenges have given our organization the wisdom that can only be gained from
experience. Today, Riverside Public Utilities is a part of history, thanks to early civic leaders who stood
steadfast in their belief in a public utility system. The foresight of these individuals and the voters that
backed them should not be taken lightly.

Today, Riverside Public Utilities faces new challenges. We have to be willing to make bold
decisions about new technologies and strategies that no one has yet made. We have to exercise the
vision and fortitude that will enable us to provide quality service at competitive rates for the next 100
years. We must be confident that our decisions will prove as wise and sound as those made in 1895.
For it is in our ability to take the initiative, embrace new ideas and meet challenges head on so that

Riverside Public Utilities will not only survive the unknown challenges of the future, but thrive.

) -

Bill D. Carnahan, Director
Riverside Public Utilities



A CITY IN THE MAKING

JOHN WESLEY NORTH DR. JAMES P. GREVES

When John Wesley North and Dr. James P. Greves decided in 1870 to establish a colony in

Southern California, it was not the impetuous dream of young men or a get-rich-quick scheme of

dubious drifters. Other areas of California suffered from such beginnings. North was a 55-year-old

land developer with a distinguished career as an attorney, territorial judge and industrialist. He was

well-educated and well-traveled. Greves was a senior 59-year-old statesman, a retired physician and

astute businessman. Both men were the founding fathers of several “We now have about 300 inhabitants. 3.000 acres

under cultivation, 10,000 shade and ornamental
towns across America. Riverside, the chosen site for the colony, was trees, 10,000 fruit trees in orchard and 200,000 in

nursery...Riverside has a post office, hotel, store, drug

store, meat market, mechanic shops, school house,
to be the crowning achievement of their lives and a haven of

public library and church...”

John North, The Riverside Colony, 1873

civilization in the West.



The vision for the colony was put forth clearly in their original flyer:

We wish to form a colony of intelligent, industrious and enterprising people, so that each one’ industry will

help to promote his neighbor’s interests as well as his own...We expect to have Schools, Churches, Lyceum,

Public Library, Reading-room, etc. at a very early day and we invite such people to

join our colony as will esteem it a privilege to build them.

The first 100 visitors to the colony at Riverside responded to these

Firscsanta e flyers, which were sent to upstate New York, Massachusetts, lowa and Michigan. They sought a place
train station

near the

of beauty, temperance, racial fairness and peace, not too close to Los Angeles, but not too far from the

Riverside

Canal, 1886.

proposed railway. It appeared that they found what they were

“Matthew Gage of Riverside was interviewed the other
day by a bulletin reporter. Through the execution of
seeking, as North wrote to his wife, “I am at last located on the Mr. Gage, it is expected that within the next few
months some 6,000 acres of land, situated above the
upper canal of the Riverside Canal Company, which
site of our future city, on a beautiful dry plain, surrounded with
land has heretofore been considered worthless
because of lack of water for irrigation, will be irrigated.
varied, picturesque and sublime mountain scenery and only In about two years, 15,000 acres in this tract will be
irrigated. Concerning his scheme, Mr. Gage says, ‘Never
. in the history of water projects in California have such
wanted the waters of the Santa Ana River that flows near us to be Ak
results been realized as under this system. Lands
which were worthless are changing hands at $200 per
conducted onto this plain to make it a scene of surpassing

acre and upward.”

Riverside Press & Horticulturalist, June 5, 1886

beauty.” All they needed was water and electricity.
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Boys fishing at
the Gage Wells,

May 27, 1893.
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The city-owned water utility was formed in 1913, but the history of water rights in

Riverside goes back to the time of the first settlers. Prior to 1870, obtaining water was not a

sophisticated process. You started at a river and began to dig. The Riverside Canal marked the

beginning of modern water distribution techniques in the region, although it was still limited by the

principle of gravity. The canal was no mere water ditch.
Water flowed over canyons on flumes, was pushed up
hillsides and cascaded along cliffs that had been blasted
out of mountainsides. The water rested in silent pools
behind sand and cottonwood dams, creating delightful
fishing holes for Riversides earliest children.

The Upper Canal of the Riverside Water Co. was
a wonder, utilizing techniques that had been developed
for hydraulic mining. Thomas Cover was the chief
engineer of the $50,000 project. Chinese workers
completed the handwork on the canal.

In 1870, while the canal
was being built, one of
Riverside first residents, Ad
Smith, became the town’s first
professional water hauler.
Smith directed his horse into

the stream and used wooden

v ‘(m.. buckets to fill water barrels.
Then they would slosh through town, selling the
barrels for 25 cents each. Finally in July of 1871, the
canal began to operate and the town grew rapidly.
Mrs. Mary Shepard remembered the excitement
that the fulfilled promise of water created and wrote

about it in later years:

“It was a long and weary wait until the first trickle
of water came down our first irrigation canal. What
excitement there was that night...Men on horseback kept
us informed of its slow progress toward our home... When
the trickle of precious moisture reached a point opposite our
house, my father led us in three
cheers and my brother John fired
the family shotgun.”

Soon new developers and
settlers discovered the
Riverside region. Two new
colonies were formed and
water rights became the basis
of significant power struggles and lawsuits. John
Norths fair and generous water policies were
superseded by land and water entrepreneurs. The new
community of Riverside had the most ambitious water
distribution system in the region under the auspices of
what had become the Riverside Land & Irrigating Co.

By 1879, water rights disputes had led to a
statewide convention that proposed water interests be
regulated by city and county governments. With the
stroke of an ink pen, water distribution changed from
an individually-controlled private enterprise into one
that would guarantee service to the public — citizens

who could control rates with their votes.

Early wooden

irrigation flume
in the Riverside

area, circa 1871.



Charles Lloyd’s

history-making
hydroelectric

plant, circa 1892.

Thomas Edison first utilized electrical power to light up New York from his Pearl Street

steam plant in 1882. Los Angeles adopted the steam plant design to light its streets and start a rail

system. At the same time, the Chaffey brothers, who had founded the colonies of Etiwanda and

Ontario near Riverside, were experimenting with the generation of electrical power from falling water.

To advertise their colonies, they operated a gigantic
arc lamp using the first hydroelectric generator in
California. Charles R. Lloyd took their idea one step
further. If falling water could light one lamp, why
couldn't it light up Main Street in Riverside?

By 1887, the Riverside Water Co. completed a
new section of the canal 40 feet above the Spring
Brook Arroyo. Charles Lloyd contracted with them for
the use of the falling water, secured rights of way from
neighboring cities, obtained the franchise to sell electric
current, and won contracts to install and operate arc
street lamps along the main
streets of Riverside in 1888.
His innovative plant operated
at 255 kilowatts.

About the same time, the
Riverside Light Department
was created by the City of
Riverside to oversee this new
technology. However, the Light Department wasn' a
public utility yet, but a new branch of city government.
Soon after the formation of the department, it was
determined that Lloyd’s power was neither cheap nor
efficient, with Riverside residents paying up to $10 per
month per street lamp and the service being described
by city leaders as “miserably unreliable.” A committee

was formed to investigate ways to obtain more power

at lower rates. The demand for a public utility came
to the forefront. At first, it was thought that the costly
construction of a steam plant was inevitable.

But visionary minds once again took hold. Not
too far away, at Mill Creek Canyon, the Redlands
Electric Light and Power Co. had built the nation’s
first hydroelectric plant using alternating current,
or polyphase transmission, to transport electricity
long distances. The company had just installed a
second 250-kilowatt generator and offered Riverside
the output.

The City of Riverside Light Department did not
waste time. Plans and specifications were sent to local
builders to develop and submit bids to build six
transformers to increase the voltage of the generated
power to 10,000 volts, so it could be transmitted more
than 20 miles to Riverside.

Bids were to be sealed and presented to the city for
review. The original Plans and Specifications document
reveals detailed instructions about the proposed plant.
For instance, it called for a marble switchboard, 85 street
lamps with poles painted with two coats of olive green —
“one coat to be applied before the pole is set, second
coat after line work is completed.” The document
stipulated that “All work on entire installation shall be

done in a first-class, workman-like manner.”






Gage Canal,

circa 1886.

At the same time electrical distribution became public in the early 1890s, an upgrade to

the region’s water system was overdue. Since 1882, the fortunes of the Riverside Land & [rrigating

Co. had been suffering. Half of the water entering the canal was being lost to “leaky flumes and

sluggish, weed-choked channels” and general disrepair to the system. In November of 1882, the

Citizens Water Co. was formed to give residents a
cohesive manner in which to voice concerns to the
water company. Within a year, it represented most of
the water users of the area.

To gain further control, the Citizens Water Co.
proposed that Riverside be incorporated as a city. On
Sept. 25, 1883, the citizens of Riverside voted 228 to
147 in favor of incorporation. The City of Riverside
was officially established, giving newly elected city
officials the right to determine the city’s water supplier.
The Riverside Water Co. became the city’s main water
supplier in July 1885. It was alter this decision, in
1886, that Matthew Gage
built his own system, known
as the Gage Canal, to irrigate
5,000 acres of property north
of the city limits.

A Public Utility is Created

By early 1895, it was
time for the Riverside Light
Department to become more than a manager of electrical
purchases. On April 2, 1895, handwritten minutes of
the meeting of the Board of Trustees, City of Riverside,
record the passage of Ordinance No. 191, authorizing
the construction of what was to become the City of

Riversides first electrical power distribution system.

A

The Board of Trustees of the City of Riverside do
ordain as follows:

SECTION ONE

It is hereby determined that the public interest and
public necessity of the City of
Riverside and the inhabitants
thereof, demand the acquisition
and construction of an Electric
Light Plant for supplying the
said City of Riverside and
inhabitants thereof with light.

That the cost of said
improvements will be too great to be paid out of the ordinary
annual income and revenue of said City of Riverside.

SECTION TWO

The City Clerk shall certify to the passage of this
Ordinance and shall cause the same to be published for two
weeks in the Riverside Daily Press, a daily newspaper
printed and published in the said City of Riverside and
therefore and thereafter; this Ordinance shall take effect and
be in force.

Moved by Trustee Bordwell, seconded by Trustee
Kingman that Ordinance No. 191 be adopted. The motion
carried unanimously.

In June of 1895, voters approved a $40,000 bond

issue to build the new power plant. Before the end of

Artesian wells,

at the head of
the Gage

Canal, 1891.



1895, the Riverside Light Department had erected the
plants transformers, which have been preserved and
are acknowledged to this day as “the pioneer high
voltage transformers of the world.” Riverside was in the
electric business and Fred Worthley supervised the
plant. Within two years the Riverside Light Department
was shopping for more current for its booming
population. By April of 1900, a second $40,000 bond
issue passed to expand the service.

This time Riverside did build a steam generating
plant to carry the peak electrical loads. Three steam
boilers, two Corliss engines and two belted generators
produced an additional 450 kilowatts of power. In

the early days, James Maxwell Wells was a 17-year-old

“I started as a seventeen year-old kid working for the Riverside Electric
Department. My official title was ‘helper.” The year was 1906. | worked
seven days a week, 51 weeks a year and earned $35 a month.

There was a garage on Orange St between 7th and 8th that
made a business of charging overnight the batteries of some of the
electric vehicles in use in Riverside at the time.The cars would be
brought in early in the evening, so that by morning the cars were fully
charged. When we switched the current at the Light Department, we
sometimes shut off this system so | was sent down to fix it. Our
customers expected this kind of service, and we were happy to give i’

James Maxwell Wells - from 1975 memoirs

“helper” who
worked at the
plant seven
days a week
for $35 a

month. He

remembered
those days well. “One day, after three or four days of
heavy rainfall, the Santa Ana was running full.
Superintendent Cutting asked me to go with him to
see how the lines in east Riverside were standing. We
walked across the wooden bridge and saw power
poles leaning dangerously. We came back across the
bridge and about 10 minutes later the bridge took off
down the river! At 2 a.m. the next morning, I woke
up hearing an auto engine racing and realized that a
car was sliding and slipping in the muddy street. I was
living on Cedar Street at the time, which was unpaved
with no sidewalk, curb or gutter. Since all the lights
were out [ knew what to expect.
By the time there was a knock
at the door, I was dressed and ,
ready to go. A crew gathered at 4
the plant and fired up the dead
boilers under the light of barn
lanterns.” Wells stayed with the

company from 1906 to 1920.

Original stock
certificate for
the Riverside
Power Co., 1904,
one of the first
companies to
supply power

to Riverside.

Riverside
Steam
Generating
Plant prior

to 1912.




Francis Cuttle

and George
Frost burn
canceled notes
of the Riverside
Water Co. on

Jan. 20, 1914.

In 1913, a landmark decision was made

authorizing the City of Riverside to fully assume the

distribution of domestic water as well as electricity. Voters approved a $1.1 million bond to purchase

the domestic service of the Riverside Water Co., Priestley Hall’s Artesia Water Co. and Henry P. Kyes’

wells in the Box Springs Mountains. In order to link the new water system together, more than 65 miles

of new water mains were built to improve the system.

More than 40 years later, in 1954, visionary tactics
were taken once again to supply not only the irrigation
needs of agricultural customers, but the growing
residential water needs that accompanied the
population boom after World War I1. On Jan. 19, 1954,
Riverside voters approved a new plan to join with other
cities to form a subagency known as the Western
Municipal Water District of Riverside County. Now, in
addition to its own water holdings, Riverside Public
Utilities could negotiate to
import water from sources
outside the region in times of
drought or shortages.

In May of 1961, the City
of Riverside took over more
water holdings by legal action
and, over the next two
decades, began consolidating water rights throughout
the region. It added the assets of the Riverside Water
Co. and the Gage Canal Co., two agricultural water
purveyors, o its holdings, although the Gage Canal
Co. continues to operate the Gage Canal on behalf of
the city. This type of bold and innovative expansion
carried on the tradition of strategic planning and
management that Riverside Public Utilities has

exhibited since its inception.

A Public Company with a Personal Conscience

The founders and employees of the Riverside Light
Department were committed to the success of their
utility and the expansion of
their service. Hard-working
employees like James Maxwell
Wells were the norm. Many
times they worked 10 to 18
hours a day to keep the
current running. Sometimes
employees had to wait several
weeks for their paychecks.
They knew, however, that
their work was important, as
it kept the streetcars going, lit the Loring Opera House
and operated irrigation systems in the citrus groves.

Elmer Cutting served the City of Riverside Light
Department as superintendent and guided the
operations from 1912 to 1928. These were good years.
Rates were lowered and the power business began to
show a profit. Distribution lines were extended
throughout Riverside and out to the orange groves
where, for the first time, electric power operated
irrigation pumps. This advantage helped create the most
productive citrus groves in the world. It also helped
prove that the City of Riverside Light Department was a

good investment for the city and its citizens — the

The Loring
Opera House,
which opened in
January 1890,
was one of the
first major users
of electricity in

Riverside.



Since 1895, the
citizens of

Riverside have
benefited from
publicly-owned

utilities. Photo

circa 1910.

customer-owners of Riverside Public Utilities.

Not that the public utility was without
competition. A private provider, Calectric, had built its
corporate headquarters right in the middle of Riverside
and wanted to eventually take over the system. But
voters had a different idea. There was by now a
population of 10,000 in Riverside and in 1907 they
agreed that a public utility could not be sold without a
two-thirds majority vote. At the same time, voters
authorized a public board to set utility rates. Clearly,
the citizens of the City of Riverside understood the
benefits of keeping the utilities under public control.

In 1921, A. B. West, a former employee of
Calectric, led another drive for private industry to buy
out the municipal electric system, but Riverside Mayor
Horace Porter debated passionately for the maintenance
of a public utility: At a celebrated debate before the
Riverside Present Day Club,
Porter coined the description,
“wealth diffused among the
people,” to reaffirm the
importance of keeping utlities
under public domain.

The issue next came to
the forefront three decades
later when 70 percent of Riverside voters turned out
for a special election on Aug. 2, 1955, to cast their
ballot on Calectric’s final bid to buy the municipal
electric distribution system for $7.5 million. The
proposal was soundly defeated. Tom Patterson, in his
book, A Colony for Southern California, explains why:

The municipal system had been popular with the users

for streetlights and even for

from its beginning. It offered lower rates than most

comparable private systems. Annually, it paid into the city
treasury more money than the property would have
returned in taxes if it had been in private hands. This
money had the effect of keeping the city property tax lower
than it would otherwise have been. In addition to its cash

contribution, it provided current

decorative outdoor public
lighting at Christmas time —
service that otherwise might
have been a tax cost....

The voters’ decision was
actually only a reaffirmation of
earlier decisions on utilities. They had broadened the
control of water in 1885, established a municipal domestic
water system in 1913 and approved bond issues for public
power facilities in 1895 and 1900. Riverside was satisfied
with the system.

Riversides electric distribution system was
upgraded in 1928 from 2300 volts to 4150 volts. This
change helped reduce the annual loss of power on the
lines from 20 percent to a record low of 9 percent. In
1934, static condensers, or capacitors, were installed
and distribution losses were again reduced. Riverside
was one of the first distribution systems to correct its
power factor and reach operating power of 100
percent. The savings accomplished paid for the
improvement in less than two years.

Long before energy conservation was mandated,
the City of Riverside Light Department began to

replace obsolete streetlights in 1948 with mercury

Municipal Light

and Water

utilities office

on Main Street

1913.



Electric meters

have been in
use in Riverside
since the turn
of the 19th
century. Photo

circa 1950.

vapor lights, which produced three times the amount
of illumination with the same amount of energy.
Riverside utility workers and planners were once again
looking ahead.

One year later, in 1949, the Riverside Light
Department invested $65,000 to construct radio
communications systems. The first system, for use by
the Police and Fire Departments, had two main
transmitters and 50 mobile units. The second system
serviced the Light, Water, Tree and Sewer Departments,
enhancing operations through mobile communications
long before anyone dreamed of cellular phones. These
improvements were typical of the advanced and
innovative thinking by utility employees and the board.

As Riverside Public
Utilities” customer base grew
during the 1950s and 1960s,
so did its link to Southern
California Edison (SCE).
Historically, Riverside Public
Utilities became a wholesale
customer of SCE in order to
ensure its ability to meet the increasing demand for
electricity. However, as time passed, it was apparent
that Riverside Public Utilities had to diversify its energy
resources in order to remain competitive in the
marketplace. Constrained by its relationship with SCE,
Riverside Public Utilities was compelled to bring
antitrust litigation against SCE in order to assert its

right to secure its own power supply resources.

10

In 1972, Riverside Public Utilities reached a settlement
agreement with SCE that reaffirmed Riverside’ right to
acquire power from third parties. As a result, Riverside
Public Utilities began purchasing relatively small
amounts of energy from the Nevada Power Co. in
1976. Riverside also began participating with other
Southwestern and Western utilities in the development
of regional power generation resources.

Through its planning efforts, Riverside Public
Utilities ultimately acquired life-of-facility generation
entitlements in four generating stations, which include
coal, nuclear and hydroelectric facilities. As of January
of 1995, Riverside has also negotiated eight additional
long-term contracts for purchased power in the energy
marketplace. By the end of 1996, it is expected that
Riverside Public Utilities will purchase less than 0.5
percent of its annual energy needs from SCE — a
dramatic shift from the days when SCE provided more
than 90 percent of Riverside’s annual energy needs.

Thanks to the independence of its water and
electric supplies, the customer-owners of Riverside
Public Utilities benefit through millions of dollars of
annual cost savings that are passed along in the form of
lower rates. In January of 1995, a cost comparison of
the electric and water bills for the average residential
customer in Riverside indicated that SCE charges up to
24 percent more than Riverside Public Utilities for the
same amount of electricity, and neighboring water
agencies charge up to 127 percent more than Riverside

Public Utilities for the same amount of water.



EMPLOYEES OF THE CITY OF RIVERSIDI
LIGHT DEPARTMENT, CIRCA 1915
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During a century of service, |
Riverside Public Utilities has
been a part of the larger _
Lapestry of Americas growth ;
and success. Here are some of |
our accomplishments set in

the context of other milestones

in American history.
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The Riverside Colony
[ service left was founded in
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Riverside built a
sophisticated and
innovative water canal
using engineering,
techniques from

1869

hydraulic mining

Ihe Golden Spike

N

3%

cutting travel from

1876

and Union . The first telephone
switchboard was
put into use in

York (o San Boston, MA

1879

Thomas Edison

invented the

incandescent light bulb.

1882

Thomas Edison began

operating a steam plant

generator at Pearl
&

Street in New York,

“Home on the Range”
was a popular song

nationwide.

I8/

The Desert Land Act
increased government
land tracts from
160 to 640 acres at
25 cents per acre, but
\H]VH{NI«'([ that the
land must be irvigated
before final title was

awarded.

1879

Riverside led the state
convention to adopt
legislation
gudaranteeing water
rights to landowners
and called /Hl
governments (o

regulate utility rates

.

supplying power to
85 customers with
400 lamps.

1963

Riverside incorporated

as dcity.

1006

Alternating current
was demonstrated for
the first time in
Massachusetts by
George Westinghouse
and William Stanley.

1868

Charles Lloyd took
Thomas Edison’s
method of distributing
clectricity one step
[urther by generating
it from falling water
instead of stecam

plants.

1995

City of Riverside

established the
Riverside Light
Department, the
Jorerunner of
Riverside Public
Utilities. Riverside
Light Department
contracted for power
generated from
Redlands and erected
SIN (ransformers (o
transport the

clectricity

1998

War was declared
dgainst Spain over

Cuban attack.

1886

1903

Wright Brothers flew
over Kitty Hawk, N.(

1906

San Francisco ravaged
by carthquake; 1,000
were (.'um[ nl('(ltl.

250,000 homeless

1913

Riverside voters
moved (o make water
distribution part of the

public utility system

1915
U.S. established

direct wireless service

with Japan

1913

Henry Ford installed the
first moving assembly
line in Detroit, MI.

1917
U.S. declared wa

dgainst Germany to

“save democracy.”

1923
HOLLYWOODIAND

sIgn went up over

movie town.

1941

Japanese bombers
attacked Pearl Harbor
battleships, 2,400
were killed and
1,000 wounded:

war declared

1929

The New York Stock Market

crashed on Black Tuesday.

.

Matthew Gage built
the Gage Canal —

called a “visionary

1876

Alexander Graham Bell

scheme” by many.

demonstrated the first
telephone in
Philadelphia at the

Centennial Exposition.
Bankers regarded it as

“a curiosity.”




1969
The EL(:\’/V landed

on the moon.

Neil Armstrong and
Edwin E. Aldrin took

steps for mankind.

] g 3 ] f‘ ] 9 7 ﬁ Mt. St. Helens erupted,
Thomas Alva Edison | The United States spewing volcanic ash
y celebrated its over 120 sq. miles of
died at age 84. All lights } ) !
‘ ‘ | bicentennial. southern Washington.
turned off for one ) { ‘
minute in his memory. |
1948 : 961 : 19772 : 1977 . 1983 : 1906 : 1997
Richard and Maurice Riverside began o \ntitrust litigation President Carter Riverside Public Challenger Spac Riverside Publi
McDonald openeda ., acquire all water . settled against . declared anencrgy -, Ulilities established its - Shuttle exploded after . Ulilities instituted
drive-through - rights from mutual -« Southern California——« crisis and called for a -« first ownership interest—« lift-off, killing seven NMcGouff Truck
hambuwreer stand in-+ water companies * Edison (SCE) that ~ + )0 pereent cut in * inapower plant, the = and shocking millions + making Riversid
San Bernardino : serving irrigation * o dffirmed Riverside’s —* energy consumption* San Onofre Nuclear —* watching : the first city b
Bureers were 15 cents water and secured right (o secure power by Americans Generating Station California to have
_ . guarantees that the -, supply sowrces other . continuing the udilitys l {l H ] . child protection a
] l] E] !] « water would also be than SCI » ] H H [] . move toward the o Russia restored the crime prevention
Riverside voters : available for : . : President Carter : independent * name St Petershurg + program that identf
overwhelmingly : residential use ' I H / ﬁ * announced the US.* development of power* (o an area known ©utility drivers as
defeated Calectric . Riverside Public boycott of the Summer supply resources as Leningrad for source of help
bid to buy the citys ] !l / [] . Uailities purchased -, Olympics in Moscow. ) . 67 vears .
clectric distribution« - Manhattan’s World -« cconomy cnergy from . l ﬂ H !] . . I l' !I /’
system and * Trade Center becomes  + the Nevada Power @ I H H 2 * The Coca-Cola Co . Terry Anderson, . Retail wheelin
re-cstablished their—* the tallest building —* Co., asserting its : The Justice ' reintroduced its *the American hostage * became the tall
preference for a public in the world right (o acquire power Department ordered original formula held in Lebanon, was the clectric u
utility system . from a variety of . ATET o sell two . for Coke after a . Jreed after six years ndust
. third partics < thirds of its assets (o national outcry . in captivity .
satisfy antitrust : : :

regulations

1934

Voters passed the

] 9 3 5 formation of the

‘;
é

President Franklin Western Municipal
Rooscvelt signed the Water District of
Social Security Act Riverside County, a :
into law. subagency of MWD, l g g E]
to tap into Colorado Riverside Public
River water: ] g ] 4 Utilities celebrated the

i 100th anniversary of its
President Richard ¢ ersary of

i ; lectric utility

Nixon resigned and s

was later pardoned by
Gerald Ford.



A BRIGHT FUTURE AHEAD

Riverside Public Utilities continues to use its flexibility, stable financial record and
dedicated stalf to the advantage of all of its customers. As Mayor Horace Porter put it in 1921, its a
system of “wealth diffused among the people.” A system that still works today. Since 1895, our

customers have trusted us to be there at the flip of a switch or the turn of a faucet. Behind these

simple, everyday movements are thousands of hours of
careful planning, dedicated engineering, innovative
problem-solving and smart financial strategies that
continue Lo serve our customers’ growing needs.

A Timeless Commitment

The risks and challenges that faced the early

employees of Riverside Public Utilities still
inspire the leadership of the utility today. Not
only do the needs of the public demand
that more water and power resources be
found, but the use of public monies

demand efficient and effective costs
in utilizing those resources. Riverside Public
Utilities” record of prudent planning and decisive
action has kept the public trust intact.
Electric and Water Resources

Developing a balanced and cost-effective energy

mix requires careful, long-range planning. Riverside
Public Utilities maintains a comprehensive 20-Year
Resource Plan that outlines the
city’s energy needs and maps

pathways for transmitting the

electricity. Since 1984, Riverside’s
resource strategy has been to acquire power supplies
throughout the Western United States. Twenty years
later, Riverside controls more than 90 percent of its

power supply through partnerships, ownerships and

contractual agreements. Having an independent and

diversified energy mix saves the customer-
owners of Riverside Public Utilities
millions of dollars every year.

Riverside’s water utility also has
flourished due to independent
resources. As of January of 1995,
Riverside’s public water system
encompasses more than 45 wells.
Thanks to these local aquifers,
Riverside Public Utilities has generated at least 90
percent of the city’s annual water supply during the
early 1990s. Since Riverside’s need to purchase costly
imported water is greatly diminished by the availability
of its own groundwater resources, Riverside Public
Utilities” water rates remain among the lowest in
Southern California.
Capital Improvement Plan

Every facility and piece of equipment owned by
Riverside Public Utilities — from the smallest water
pipeline to major electrical substations — must be
inspected and maintained regularly to ensure sale,
reliable and efficient service. When replacements,
upgrades and new construction are in order, they
become part of the Capital Improvement Plan. Our
current plan forecasts system needs through the year
2000. Keeping the Capital Improvement Plan on track
is an important step in staying ahead of the demands

for water and electricity. The plan is reviewed annually



by Riverside Public Utilities staff, the City Manager,
Board of Public Utilities, City Council and Mayor.
Items may be revised or deferred according to
projected revenues and necessity.
Conservation and Assistance Programs

Riverside Public Utilities is not only seeking newer
and more cost-effective resources, we are constantly
exploring new ways to save energy and help customers
make the most efficient use of our water and electricity
resources. Riverside Public Utilities offers assistance
programs for seniors, customers using life support
systems and low-income families to help reduce
energy costs. Conservation programs for residential
and commercial users include rebates on energy-
efficient appliances and free efficiency surveys for
businesses and schools.

Riverside Public Utilities is also one of the

founding members of FARECal, the Financial Authority

for Resource Efficiency of California.
"\
D

Y

efficiency programs. FARECal will help

FARECal brings together utility,

recycling and conservation
companies for the first time to

collaborate on conservation and

==~ prevent the duplication of efforts and

benefit the public through cost savings, data sharing

and joint public education projects.

Public Education
For more than 10 years, Riverside Public Utilities
has distributed educational materials to thousands of
classrooms in Riverside schools. In addition, classroom
speakers, special events and field trips continue to
educate young minds about the
science of electricity and water.
Our goal is to encourage new
visionaries who will be able to
develop innovative ways to

provide the power and water

resources of the future.

Outside the classroom, Riverside Public Utilities
hosts special events and safety demonstrations for the
general public to provide information about the vital
roles of water and electricity.
The Next 100 Years

Independence and efficiency are the traits that
have kept Riverside Public Utilities at the forefront of
the consumer-owned utility industry. This tradition of
visionary thinking will continue to enable the
employees of Riverside Public Utilities to provide you
with the same innovative service at competitive prices
that prompted John North to irrigate barren land,
Charles Lloyd to obtain power from a waterfall, and
Horace Porter to passionately affirm that utilities

should remain in public hands forever.
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RIVERSIDE PUBLIC UTILITIES 1993-94 FISCAL HIGHLIGHTS

Customer satisfaction is of major importance for any service industry, especially the utility industry at this time of
increased competition. At Riverside Public Utilities we know our future is dependent upon how our customers feel about us.
Financial stability is one of the contributing factors in how our customers perceive us and their level of confidence in our ability
to serve them now and in the long run.

In order to increase our knowledge and understanding of our customers’ needs and our level of impact on the community,
Riverside Public Utilities undertook a Customer Image and Attitude Survey in March 1994. The survey results show that our cus-
tomers are generally pleased with their utility service. However, we are not content with merely maintaining these satistaction lev-
els. Instead, Riverside Public Utilities is continually exploring new avenues that will enhance service to our customers.

As we enter our 100th year of providing electric service to our community, Riverside Public Utilities is proud of its part in shap-
ing our community into one of Californias largest cities in the fastest growing region in the nation. This growth has diversified our
customer base and allowed us to forge new relationships, which has enabled us to optimize our resources through economies of
scale. These savings benefit our customers by allowing us to hold the line on operational costs and defer rate increases.

Rates for water and electricity supplied by Riverside Public Utilities remained stable during the 1993-94 fiscal year. Superior
credit ratings of our water and electric utility bonds continue to strengthen Riverside Public Utilities financial profile by keeping
our interest expense down. Moody’s Investor Service rated both our water and electric bonds at Aa, while Standard and Poor’s
Corporation rated our electric bonds AA- and our water bonds AA.

Giving back to its community is an inherent feature of a community-owned utility. In 1993-94, Riverside Public Utilities trans-
ferred $18.2 million to the city’s general fund in support of valuable city services including fire, police, library and youth services.
As a result, residents of the city of Riverside enjoy beneficial community services and programs, as well as lower rates for water and
electricity than the rates charged by neighboring water agencies and an investor-owned electric utility:

At Riverside Public Utilities we are taking the steps necessary now to strategically position our organization to meet the chal-
lenges coming our way through growth and competition. So that the same innovative thinking and forthright action which laid

the foundation for Riverside’s public utility system will remain the system of choice in the future.

(IN MILLIONS) (IN MILLIONS)
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CITY OF RIVERSIDE - ELECTRIC UTILITY

- AVERAGE NUMBER OF CUSTOMERS
¢ N 97 11 =
ELECTRIC DOLLAR ]: B
& RESOURCES

. 90 R e o e S B B T 87,210

SOURCE OF REVENUE 9 I ey e R B S L P 86,808
9) R R O A S GV B 87.857

R R S R AL T S 2 L A s L S S L e T e 88,284

94 SR R R e S S i e R G O e N 88,628

B Commercial & Industrial S TOTAL OPERATING REVENUE

B Residential Sales (33¢) (IN MILLIONS)

B Interest Income (4¢)
B Rate Stabilization (2¢)

B Sales for Resale (1¢) 90 e T e RO R e G R GR $146.6

Other Revenue (1¢)

91

$152.7
R e S S e G B st 3 T e 2 S e R e T e R S il $180.4

R YR S S S RN P e S S e S S Sl 3
DISTRIBUTION 3 $166.3

OF REVENUE
9 R e s G D S L D R e T | $161.3

PRODUCTION

(IN MILLION KILOWATT-HOURS
| | rchased Power Supply ( o I.526
W Epeeion £ _ S e S S 1554
| | sfer to City General Fund (10¢)*
S 0 R R e R R R e A TR 1.601
) CR I S T S g e S S e 1653
v T R R e . 1618
ENERGY RESOURCES
PEAK DAY DEMAND
(IN MEGAWATTS)
VR T e I R R T 4070
8 R P T e T e e 4048
Bz e A O R ST S T P T 4000

7.2%) 93 R R S S e e A G T e G P I gy TR 4480

1]

B A L A o e A R B e S e B Y A 4212

* Based on transfer of 10.5 percent of fiscal year 1992-93 operating revenues (excludes interest and other non-operating income)

2




CITY OF RIVERSIDE - WATER UTILITY

- ]
1993 - 94

WATER DOLLAR
i & RESOURCES |

R R e D i e B R e e e S e s e e i SR 60,557 ‘

AVERAGE NUMBER OF CUSTOMERS

Y e R R S R R B 5892
3 SOURCE OF REVENUE

e R T R 57,954

T R e R S TR A ST 58,145

[ s e e T TR e R el 58,052

TOTAL OPERATING REVENUE B Residential Sales (56¢)
(IN MILLIONS) B Commercial & Industrial Sales (27¢)
B Interest Income (8¢)
Other Revenue (8¢)
v e R T $169 -
Other Sales (1¢)
9l I e e Y R e S R A O R RS $16.0
92 R A N e R R e e i S R o SR $17.0

9 R R D e R e SN e T S $183
R e TR S s A T e e R e $183

DISTRIBUTION
OF REVENUE

PRODUCTION

(IN ACRE T
A ™ e e S e R s S S S i e A T 67847 . .
B Operation & Main nce (64¢
Bl = R S N 65,040 W Debt Service (24¢)
B Transfer to City General Fund (10¢)*
R v S e S R S S B e e R PR R e N A 65,026
93 R e R e e R S R e A RO 66,302

B e T B R T R e R A S R 68917

WATER RESOURCES

PEAK DAY DEMAND

(IN MILLION GALLONS)

U R TR R R A SR R R R 95.4
R U R R I R R R 94.2
R TR 86.!
o RS R e R T I S S R B RS 936
e e e e 94.9

** Based on transfer of 11.5 percent of fiscal year 1992-93 operating revenues (excludes interest and other non-operating income)



CITY OF RIVERSIDE - ELECTRIC UTILITY STATISTICS

POWER SUPPLY (MWh) 1993194 1992/93 1991192 1990/91 1989/90 1988/89
San Onolfre 269,400 312,000 231,600 264,500 239,500 272,500
Intermountain Power 842,100 839,500 831,700 697,800 795,400 716,100
Palo Verde 58,500 83,900 76,600 84,700 27,800 58,300
Hoover 36,300 28,400 31,400 33,700 24,100 16,800
Firm contracts 278,100 143,900 179,900 358,300 314,000 229,700
Non-firm contracts 130,100 151,200 150,100 79,000 77,600 112,000
Southern California Edison 3,400 94 400 99,400 36,000 47,200 54,400

Total 1,617,900 1,653,300 1,600,700 1,554,000 1,525,600 1,459,800
System peak (MW) 421.2 448.0 400.0 404.8 407.0 367.2
ELECTRIC USE 1993/94 1992/93 1991/92 1990/91 1989/90 1988/89

Average number of customers

Residential' 79,879 79,605 78,985 78,317 78,795 76,087
Commercial 8,424 8,314 8,565 8,156 8,083 7,620
Industrial 198 182 180 189 186 196
Other 127 123 127 146 146 148

Total 88,628 88,284 87,857 86,808 87,210 84,051

Millions of kilowatt-hour sales

Residential 517 557 528 546 516 503
Commercial 383 392 394 381 356 333
Industrial 586 566 540 526 527 534
Other 43 41 42 42 41 43
Total 1,529 1,556 1,504 1,495 1,440 1,413

Average annual kWh per residential customer 6,475 6,992 6,085 6,972 6,549 6,611
Average price (cents/lkWh) per residential customer 10.70 10.31 9.90 9.06 9.10 9.04
Debt as a percent of net plant* 90.3% 95.2% 93.4% 96.8% 78.8% 85.4%
Operating income as a percent of operating revenues 16.2% 15.9% 25.3% 15.4% 10.4% 8.2%
Employees 285 288 286 284 264 259

"Private area lights were reflected as individual customers in prior years. In 1990-91, these accounts were combined with the residence, resulting in a net decrease in
residential customers.

*Net plant includes nuclear fuel inventory and work in progress.
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CITY OF RIVERSIDE - WATER UTILITY STATISTICS

WATER SUPPLY (ACRE FEET) 1993/94 1992/93 1991792 1990/91 1989/90 1988/89
Pumping 68,779 65,018 64,836 61,204 61,249 60,815
Purchases 38 604 190 3,836 6,598 3,133
Total 68,817 65,622 65,026 65,040 67,847 63,948
% Pumped 99.9% 99.1% 99.7% 94.1% 90.3% 95.2%
System peak day (gals) 94,868,000 93,655,000 86,075,000 94,243,000 95,400,000 89,248,000
WATER USE 1993/94 1992793 1991/92 1990791 1989/90 1988/89
Average number of customers
Residential 53,328 53,463 53,254 53,882 52,889 52,076
Commercial/industrial 4,115 4,098 4,093 4,203 3,976 3,862
Other! 609 584 607 838 3,692 3,237
Total 58,052 58,145 57,954 58,923 60,557 59,175
CCF sales
Residential 15858173 16320462 15492812 16486215 17,149,071 16,527,248
Commercial/industrial 8,009,188 8,228,209 7,998,728 8,982,227 8,573,499 8,260,856
Other 1,822,448 1,560,370 1,661,637 1,035,975 1,234,806 1,087,045
Total 25,689,809 26,109,041  25/153,177 26,504,417 26957376  25.881,149
Average annual CCF per residential customer 297 305 201 306 324 317
Average price (cents/CCF) per residential customer 75.7 72.4 68.7 62.9 62.3 61.2
Debt as a percent of net plant 37.0% 38.2% 41.5% 46.1% 40.0% 42.7%
Employees 137 137 137 131 130 130

'Fire hydrants previously included as individual accounts were combined as one municipal account in 1990-91, resulting in a net decrease in other customers.
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CITY OF RIVERSIDE ELECTRIC

Utility plant:

Production
Transmission
Distribution
General

BALANCE SHEETS

Less accumulated depreciation and amortization

Construction in progress
Nuclear fuel, at amortized cost

Total utility plant

Restricted assets

Current assets:

Cash and investments
Accounts receivable, net
Accrued interest receivable
Prepaid expenses

Nuclear materials inventory

Total current assets

Other assets:

Unamortized project costs
Bond issuance costs

Total other assets

Total assets

The notes to the financial statements are an integral part of this statement.

P

UTILITY

June 30

1994

$121,462
14,343
140,078
8,804

284,687
(103,225)

181,462

25,501
3,865

210,828
41,193

85471
19,988
1,349
4,260
509

111,577

504
2,087

2,591
$366,189

June 30
1993

(In Thousands)

$118,985
11,666
132,139
8,345

271,135
(94,336)

176,799

23,416
4,366

204,581
48,049

61,524
20,787
1,016
2,958
436

86,721
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